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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF DIRECTORS
Report on Review of Interim Condensed Consolidated Financial Information
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Heavy Engineering
Industries and Shipbuilding Company K.S.C.P {the “Parent Company”) and its subsidiaries (together referred to as “the Group”)
as at 30 June 2026 and the related interim condensed consolidated statements of income and comprehensive income for
three-months and six-months periods then ended and the related interim condensed consolidated statements of changes in
equity and cash flows for the six-month period then ended. Management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with international
Accounting Standard 34 - Interim Financial Reporting. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410: “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 - Interim Financial Reporting.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the accompanying interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have
not become aware of any material violations of the Companies Law No. 1 of 2016, and its executive regulations, as amended,
or of the Memorandum of Incorporation and Articles of Association, as amended, of the Parent Company during the six-
months period ended 30 June 2026, that might have had a material effect on the business of the Group or on its consolidated
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and
its related regulations during the six-months period ended 30 June 2026 that might have had a material effect on the
business of the Parent Company or on its consolidated financial position.

Talal Y. Al-Muzaini
Licence No. 209A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
12 August 2026






Heavy Engineering Industries and Shipbuilding Company K.S.C.P

and its subsidiaries

Interim Condensed Consolidated Statement of Income (Unaudited) -
Three months and six months ended 30 June 2026

Revenue

Cost of sales

Gross profit

Other operating income

General and administration expenses
Investment income (net of management fee)
Expected credit loss on financial assets
Finance costs

Foreign exchange gain/(loss)

Profit before contribution to taxes

Contribution to Kuwait Foundation for
Advancement of Sciences

National Labour Support Tax
Zakat expense

Net profit for the period
Attributable to:

Shareholders of the Parent Company

Non-controlling interests

Earnings per share (fils)

The accompanying notes form an integral part of this interim condensed consolidated financial information.

Kuwaiti Dinars

Three months ended

Six months ended

30 June 30 June
Note 2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
9 55,008,341 46,906,924 98,377,618 94,021,407
10 (51,338,137) (42,796,678) (92,504,478) (85,941,982)
3,670,204 4,110,246 5,873,140 8,079,425
11 119,136 17,308 1,322,279 126,093
(1,572,867) (1,442,307) (3,283,749) (2,896,524)
(625) 85,066 (1,188) 84,569
(6,317) 224,199 84,311 (20,164)
(857,371) (583,484) (1,502,274) (1,160,701)
706 64,334 45,540 (27,958)
1,352,866 2,475,362 2,538,059 4,184,740
(8,542) (22,523) (20,394) (35,172)
(54,173) (75,663) (102,257) (136,244)
(21,669) (30,265) (40,903) (54,497)
1,268,482 2,346,911 2,374,505 3,958,827
1,269,056 2,346,819 2,374,301 3,958,553
(574) 92 204 274
1,268,482 2,346,911 2,374,505 3,958,827
12 6.40 13.02 11.98 21.96




Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Comprehensive Income (Unaudited) -

_Three months and six months ended 30 June 2026

Kuwaiti Dinars

Three months ended Six months ended
30 June 30 June
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Net profit for the period 1,268,482 2,346,911 2,374,505 3,958,827
Other comprehensive income/(loss)
Items that may be reclassified subsequently to
profit or loss:
Foreign exchange differences on translating foreign
operations (2,399) (63) 33,823 (1,142)
(2,399) (63) 33,823 (1,142)
Items that may not to be reclassified subsequently
to profit or loss:
Changes in fair value of investment securities 136,930 10,270 311,516 47,925
136,930 10,270 311,516 47,925
Other comprehensive income for the period 134,531 10,207 345,339 46,783
Total comprehensive income for the period 1,403,013 2,357,118 2,719,844 4,005,610
Attributable to:
Shareholders of the Parent Company 1,403,587 2,357,026 2,719,640 4,005,336
Non-controlling interests (574) 92 204 274
1,403,013 2,357,118 2,719,844 4,005,610

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Cash Flows (Unaudited) —
Six months ended 30 June 2026

Note
Operating activities
Profit before contribution to taxes and Board of Directors’ remuneration
Adjustments for:
Depreciation 3

Depreciation on right-of-use assets

Investment income (net of management fee)
(Reversal)/charge of expected credit loss on financial assets
Finance costs

Gain on disposal of property, plant and equipment
Provision for post employment benefits

Operating profit before working capital changes
Inventories

Contract assets

Trade and other receivables

Trade and other payables

Contract liabilities

Post employment benefits paid

Net cash (used)/from in operating activities

Investing activities

Purchase of property, plant and equipment 3
Proceeds from sale of property, plant and equipment

Dividends received

Decrease in deposits with banks

Net cash used in investing activities

Financing activities

Repayment of due to banks

Proceeds from due to banks

Finance costs paid

Dividends paid

Treasury shares

Repayment of lease liabilities

Net cash from/(used) financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of period
Cash and cash equivalents at the end of period 5

The accompanying notes form an integral part of this interim condensed consolidated financial information.

Kuwaiti Dinars

Six months ended

30 June
2026 2025
(Unaudited) (Unaudited)
2,538,059 4,184,740
3,326,568 2,743,421
416,210 417,126
1,188 (84,569)
(84,311) 20,164
1,502,274 1,160,701
(18,695) (67,479)
2,526,151 2,100,527
10,207,444 10,474,631
(4,440,433) (2,580,681)
(34,852,150) (151,670)
12,835,153 31,362
7,797,837 11,062,243
(231,238) (1,326,906)
(889,412) (855,421)
(9,572,799) 16,653,558
(4,368,489) (4,314,390)
63,782 509,117
85,582
198,709
(4,304,707) (3,520,982)
(1,149,997) (7,497,914)
22,407,472 5,978,385
(1,204,233) (900,627)
(4,414,047) (6,187,132)
(119) :
(979,357) (917,522)
14,659,719 (9,524,810)
782,213 3,607,766
4,225,255 3,353,120
5,007,468 6,960,886




